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TV2U INTERNATIONAL LIMITED
DIRECTORS’ REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2015

The Directors present their half year report of the “Consolidated Entity” or “Group”, being TV2U International
Limited (formerly Galicia Energy Corporation Limited) (“TV2U”or “the Company”) and its Controlled Entities, for
the half year ended 31 December 2015 (the “Period”).
It is recommended that the Directors’ Report be read in conjunction with the annual financial statements for
the year ended 30 June 2015 and considered together with any public announcements made by the Group
during the Period and up to the date of this report.
1.

DIRECTORS

The names of the Company’s Directors in office during the Period and until the date of this report are set out
below. Directors were in office for this entire Period unless otherwise stated.
Directors

Igor Soshinsky

Position
Managing Director
Non-Executive Chairman)
Non-Executive Director
Non-Executive Director

Tony Chong

Non-Executive Chairman

Nick Fitzgerald
Peter Wall
Faldi Ismail

2.

Duration of Appointment
(Appointed 5 February 2016)
(Appointed 20 February 2012) (Resigned 8 February 2016)
(Appointed 15 May 2015)
(Appointed 28 November 2013) (Resigned 5 February
2016)
(Appointed 8 February 2016)

COMPANY SECRETARY

The current Company Secretary up to the date of this report is Ms Sarah Smith.
3.

PRINCIPAL ACTIVITIES

The Company was formerly an oil and gas exploration and development company. Subsequent to period end,
the Company moved into the technology sector with the acquisition of TV2U Worldwide Pty Ltd, a leading
digital content enabler and technology provider to the media, entertainment and telecommunications
industries. The Company is a whole sale television provider to B2B clients. Through its established in-country
relationships and management expertise, the Company intends to expand its asset portfolio throughout
Australia, Singapore, Hong Kong, Malaysia and Indonesia.
4.

REVIEW OF OPERATIONS

TV2U
In July 2015, The Company formally gave notice to TV2U Worldwide Pty Ltd (TV2UWW) that it had exercised the
Option to acquire 100% of the issued shares of TV2UWW, in accordance with the Heads of Agreement entered into
between the Company and TV2UWW (Acquisition).
The Company dispatched a Notice of Meeting to seek shareholder approval for the Acquisition on 21 August 2015.
On 23 October 2015, an Addendum to the Notice of Meeting was dispatched together with an updated Independent
Expert's Report. The date of the General Meeting was deferred until 9 November 2015.
In October 2015, the Company was successful in negotiating a reduction in the purchase price of TV2UWW from
US$1.8m to A$300,000 enabling the Company and TV2UWW to agree to a lower minimum subscription for the
proposed capital raising of $4 million. The Company also undertook a consolidation of its share capital on a one for
two basis ahead of the capital raising following expert advice from the Lead Manager.
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At the General Meeting of Shareholders held on 9 November 2015, all resolutions relating to the acquisition of
TV2UWW were passed on a show of hands. On this date, the securities of TV2U were suspended from trading
pending compliance with Chapters 1 and 2 of the Listing Rules. On 23 November 2015, the Company received an
interim stop order from the Australian Securities and Investment Commission (ASIC) in respect of the Prospectus
dated 10 November 2015. The Company prepared a supplementary prospectus which was released on 11 December
2015, addressing the issues raised by ASIC.
Subsequent to the period end, on 5 February 2016, the acquisition of TV2UWW was formally completed and as
approved at the general meeting of shareholders on 9 November 2015, Galicia Energy Corporation Limited changed
its name to TV2U International Limited. Further, the ASX code was changed from “GAL” to “TV2”.
COMMERCIAL AGREEMENTS SECURED
In July 2015, TV2U entered into a Collaboration Agreement with Divan.TV LLC (Divan). Divan.TV is a leading
interactive television company that is targeting predominantly Russian speaking consumers, both domestically in CIS
regions and globally for their service.
Divan.TV currently has over 800,000 subscribers and is available in 196 countries with content in Russian, English,
French, Armenian, Georgian, Belarusian, Kazak, Ukrainian, Chinese, Jewish and Polish-language channels. The
collaboration with TV2U contemplates the Divan.TV international service to be integrated with the TV2U cloud
entertainment platform.
Divan.TV also has global operations that could complement the current TV2U service including: On demand content
streaming with targeted advertising and social media discovery for the online media, music and gaming sectors.
Under the terms of this Collaboration Agreement, TV2U may be able to expand its service offering into European
markets with an established and experienced service provider. TV2U will add value to the partnership by developing
new services, with a view to increasing the Divan.TV subscriber base and providing a significant uplift in revenue
from the combined platform services.
Also in July 2015, TV2U signed an agreement with Humax, a global leading gateway provider, to implement its TARA
TV streaming service into the Humax product line. The roll out will begin in Australia, Germany, and the UK and will
be extended across the rest of Europe later this year.
In August 2015, TV2U signed an LOI with Akamai Technologies, Inc. (Nasdaq: AKAM) (Akamai), the $13bn market cap
global leader in Content Delivery Network (CDN) services, to jointly market and promote Akamai’s Predictive Video
Over Cellular (“PVOC”) programme that will incorporate TV2U’s analytics technology.
TARA (Television and Radio Anywhere) is a managed cloud entertainment platform, enabling operators to introduce
an on-demand content service for the first time, either under the TARA brand or a as a White Labelled product.
Subsequent to Period end, the Company’s subsidiary, TV2U Singapore Pte Ltd entered into a JV partnership with UKbased Sunfly, one of the world’s leading karaoke song providers, to bring a multilingual karaoke jukebox service to
the global market place.
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POLAND AND UKRAINE
In August 2015, the Company reached an in principle agreement to sell Zinest Holdings (Zinest), the holding
company of its Ukraine oil and gas asset. In November 2015, the Company formalised the agreement to sell Zinest,
the holding company of its Ukraine oil and gas asset. Shareholders approved the sale of the asset (which was
technically the Company’s main undertaking) at the General Meeting held 9 November 2015. The sale enabled the
Company to exit the asset at no cost and will release Galicia from all obligations under the original Sale Agreement.
Completion of the sale of Zinest, which is now largely administrative is expected to occur in the first quarter of 2016.
During the Period, the Company finalised negotiations and formally exited from its 24% interest in the Bieszczady
Project in Poland at no cost, and without having to pay any historical work commitment liabilities.
The withdrawal from the Bieszczady Project in Poland and the Limnytska Licence in the Ukraine formed part of the
Company’s strategy to move into the technology sector.

5.

FINANCIAL RESULTS

The financial results of the Group for the half year ended 31 December 2015 are:

Cash & cash equivalents ($)
Net Assets ($)

31-Dec-15
243,785
1,195,694

30-Jun-15
1,671,734
1,829,932

Revenue ($)
Net loss after tax ($)
Basic loss per share (cents)
Dividend ($)

31-Dec-15
20,549
(943,041)
(0.25)
-

31-Dec-14
15,171
(1,579,745)
(0.95)
-
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6.

SIGNIFICANT EVENTS AFTER BALANCE DATE

Subsequent to the Period end, on 5 February 2016, the public offer in relation to the acquisition of TV2UWW closed
with the Company raising the minimum subscription of $4 million ($3,784,440 net of share issue costs). The
Acquisition was formally completed and as approved at the general meeting of shareholders on 9 November 2015,
Galicia Energy Corporation Limited changed its name to TV2U International Limited. Further, the ASX code was
changed from “GAL” to “TV2”.
Details of equity instruments issues as a result of the transaction were announced on the ASX on 3 February 2016.
An outline of securities issued is below:
Fully Paid Ordinary Shares
- 201,300,000 public offer shares
- 357,142,857 shares issued as consideration to the Vendor of TV2UWW
- 102,078,644 shares issued in part settlement of convertible notes issued by TV2UWW
Performance shares
- 89,285,715
- 107,142,857
- 142,857,143
- 178,571,428
Unlisted Options
- 31,687,500

Class A shares granted to Key Management Personnel of TV2UWW
Class B shares granted to Key Management Personnel of TV2UWW
Class C shares granted to Key Management Personnel of TV2UWW
Class D shares granted to Key Management Personnel of TV2UWW

Unlisted options with an exercise price of $0.03 each expiring 31 December 2018. Provided
to convertible note holders as part settlement of convertible notes issued by TV2UWW

On 5 February 2016, Managing Director Nick Fitzgerald was appointed to the board of Directors.
On 8 February 2016, Non-Executive Chairman Peter Wall resigned and was replaced by Mr Tony Chong.
In February 2016, TV2U, through its 100% owned subsidiary TV2U Singapore Pte Ltd signed agreements with two
market leaders for the commercial launch of a karaoke app using TV2U’s unique streaming platform.
TV2U Singapore Pte Ltd entered into a Joint Venture (JV) partnership with UK-based Sunfly, one of the world’s
leading karaoke song providers, to bring a multilingual karaoke jukebox service to the global market place.
The JV entity will be registered in Singapore and named Karaoke2U, and the jukebox app will be called SunFly2U.
Sunfly2U is more than a karaoke app. It will include unique add-ons for social media, global sharing and acquisition
of content. It is anticipated that Sunfly2U will be first launched in April 2016 in Thailand, where TV2U has signed an
exclusive distribution agreement with one of the country’s largest OTT content providers, Radical Enlighten.
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7.

AUDITOR’S INDEPENDENCE DECLARATION

In accordance with Section 307c of the Corporations Act 2001, Pitcher Partners Corporate & Audit (WA) Pty Ltd’s
independence declaration is set out on page 8 and forms part of this half-year report.
Signed in accordance with a resolution of the Directors.

Nick Fitzgerald
Managing Director
29 February 2016
<digitally signed>
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Pitcher Partners is an association of Independent firms
Melbourne | Sydney | Perth | Adelaide | Brisbane | Newcastle

AUDITOR'S INDEPENDENCE DECLARATION

To the Directors of TV2U International Limited (formerly known as Galicia Energy Corporation Limited)
and its controlled entities
In relation to the independent review for the half-year ended 31 December 2015, to the best of my
knowledge and belief there have been:
(i) No contraventions of the auditor independence requirements of the Corporations Act 2001; and
(ii) No contraventions of any applicable code of professional conduct.

PITCHER PARTNERS CORPORATE & AUDIT (WA) PTY LTD

PAUL MULLIGAN
Executive Director
Perth, WA
29 February 2016
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TV2U INTERNATIONAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
Notes

Revenue from continuing operations
Employee benefits expenses
Administration & exploration expenses
Finance costs
Depreciation expense
Share-based payments
Foreign exchange (loss)/gain
Loss from continuing operations before income tax
Income tax expense
Loss from continuing operations after income tax

Other comprehensive income / (loss)
Items that may be reclassified subsequently to profit or loss
Exchange difference on translation of foreign operations
Other comprehensive income / (loss) for the period, net of tax

6

6

Total comprehensive loss for the period

31-Dec-15
$

31-Dec-14
$

20,549
(49,000)
(912,577)
(2,013)
(943,041)
(943,041)

15,171
(144,318)
(1,381,623)
(5,484)
(63,354)
(137)
(1,579,745)
(1,579,745)

311,466
311,466

49,355
49,355

(631,575)

(1,530,390)

Cents
Loss per share attributable to the ordinary equity holders of the company:
Basic loss per share – cent per share
Diluted loss per share – cent per share

Cents
(0.25)
(0.25)

(0.95)
(0.95)

The above condensed consolidated statement of comprehensive income should be read
in conjunction with the accompanying notes.
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TV2U INTERNATIONAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015
Notes

31-Dec-15
$

30-Jun-15
$

Current Assets
Cash & cash equivalents
Trade & other receivables
Total Current Assets

243,785
1,333,995
1,577,780

1,671,734
601,836
2,273,570

Non-Current Assets
Plant & equipment
Total Non-Current Assets
TOTAL ASSETS

1,577,780

8,651
8,651
2,282,221

Current Liabilities
Trade & other payables
Provisions
Total Current Liabilities
TOTAL LIABILITIES
NET ASSETS

382,086
387,086
387,086
1,195,694

196,684
255,605
452,289
452,289
1,829,932

28,543,148
90,208
(27,437,662)
1,195,694

28,545,811
(221,258)
(26,494,621)
1,829,932

Equity
Contributed equity
Reserves
Accumulated losses
TOTAL EQUITY

4
5

The above condensed consolidated statement of financial position should be read
in conjunction with the accompanying notes.
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TV2U INTERNATIONAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
Option
Premium
Reserve
$

Contributed
Equity
$
At 1 July 2015
Comprehensive income:
Loss for the year
Other comprehensive income

Equity-based
Payment
Reserve
$

Accumulated
Losses
$

Total Equity
$

28,545,811

57,935

438,118

(717,311)

(26,494,621)

1,829,932

-

-

-

311,466

(943,041)
-

(943,041)
311,466

311,466

(943,041)

(631,575)

Total comprehensive loss for the period
Transactions with owners in their capacity as owners:
Issue of share capital
Capital raising costs
Equity-based payments

Foreign Currency
Translation
Reserve
$

(7,663)
5,000

-

-

-

-

(7,663)
5,000

At 31 December 2015

28,543,148

57,935

438,118

(405,845)

(27,437,662)

1,195,694

At 1 July 2014

25,520,017

57,935

372,760

(205,049)

(12,248,688)

13,496,975

-

-

-

49,355
49,355

(1,579,745)
(1,579,745)

(1,579,745)
49,355
(1,530,390)

843,553
(123,600)
26,239,970

57,935

63,354
436,114

(155,694)

(13,828,433)

843,553
(123,600)
63,354
12,749,892

Comprehensive income:
Loss for the year
Other comprehensive loss
Total comprehensive loss for the period
Transactions with owners in their capacity as owners:
Issue of share capital
Capital raising costs
Equity-based payments
At 31 December 2014

The above condensed consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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TV2U INTERNATIONAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015

31-Dec-15
$

31-Dec-14
$

Cash flows used in operating activities
Payment to suppliers & employees
Interest received
Net cash flows used in operating activities

(887,910)
3,994
(883,916)

(1,053,223)
15,171
(1,038,052)

Cash flows used in investing activities
Payment for acquisition costs of project
Payment for exploration & evaluation costs
Receipts from subsidiary
Proceeds from property plant & equipment sold
Net cash flows used in investing activities

(751,614)
(25,451)
16,556
6,639
(753,870)

(833,500)
(835,690)
(1,669,190)

217,500
(7,663)
209,837

602,474
(123,600)
478,874

(1,427,949)

(2,228,368)

1,671,734
243,785

3,037,288
49,218
858,138

Cash flows from financing activities
Proceeds from issue of securities
Proceeds from unissued securities
Security issue transaction costs
Net cash flows provided by financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Effect of exchange rate fluctuations on cash held
Cash and cash equivalents at the end of the period

The above condensed consolidated statement of cash flows should be read
in conjunction with the accompanying notes.
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
1.

CORPORATE INFORMATION

TV2U International Limited (referred to as “TV2U” or the “Company”) is a company limited by shares incorporated
in Australia whose shares are publicly traded on the Australian Securities Exchange (“ASX”). The address of its
registered office and principal place of business are disclosed in the Corporate Directory. The condensed
consolidated interim financial report covers the period from 1 July 2015 to 31 December 2015 (the “Period”) and
comprises the Company and its subsidiaries (referred to as the “Consolidated Entity” or the “Group”). The
Company is in the technology industry and is a whole sale television provider to B2B clients
2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

Basis of compliance
This half-year financial report of the Group has been prepared in accordance with AASB 134 Interim Financial
Reporting and the Corporations Act 2001. Compliance with AASB 134 ensures compliance with International
Financial Standard IAS 34 Interim Financial Reporting.
The half-year financial report does not include all notes of the type normally included within the annual financial
report.
It is recommended that the half-year financial report be read in conjunction with the annual financial statements
for the year ended 30 June 2015 and considered together with any public announcements made by the Group
during the Period and up to the date of this report in accordance with the continuous disclosure obligations of the
Corporations Act 2001.
The half year financial report of TV2U International Limited was authorised for issue in accordance with a
resolution of the Directors on 29 February 2016.
Summary of Significant Accounting Policies
The significant accounting policies adopted in the preparation of the historical financial information included in
this report have been set out below.


Basis of preparation

These half-year financial statements have been prepared on the basis of historical cost. Cost is based on the fair
values of consideration given in exchange for assets. All amounts are presented in Australian dollars.
The accounting policies and methods of computation adopted in the preparation of this financial report for the
Period under review are consistent with those adopted in the annual financial statements for the year ended
30 June 2015, and corresponding interim reporting period, unless otherwise stated.
New, revised or amending Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new, revised or amending Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board ('AASB') that are mandatory for the current
reporting period.
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been
early adopted by the consolidated entity.


Going concern

The interim condensed consolidated financial statements have been prepared on a going concern basis which
contemplates the continuity of normal business activities and the realisation of assets and the settlement of
liabilities in the normal course of business.
The Group has incurred a net loss after tax for the half-year ended 31 December 2015 of $943,041
(31 December 2014: $1,579,745), and a net cash outflow from operations of $883,916 (31 December 2014:
$1,038,052). As at 31 December 2015 the Group had net assets of $1,195,694 (30 June 2015: $1,829,932).
The Group’s ability to continue as a going concern and pay its debts as and when they fall due is dependent upon
the Group raising additional capital via any means available to it inclusive of, but not limited to, placements,
option conversions, rights issues, or joint venture arrangement in a timely manner in order to fund the ongoing
exploration and operation activities.
Subsequent to the end of the reporting period, the Company completed a reverse acquisition acquiring TV2U
Worldwide Pty Ltd raising a total of $4 million dollars ($3,784,440 net of issue costs).
The Directors have reviewed the business outlook and cash flow forecasts after taking into account the above
matters and are of the opinion that the use of the going concern basis of accounting is appropriate as the
Directors believe the Group will achieve the matters set out above and be able to pay its debts as and when they
fall due.
The interim condensed consolidated financial statements are normally prepared on the assumption that the
Group is a going concern and will continue in operation for the foreseeable future. Hence it is assumed that the
Group has neither the intention nor the need to liquidate or curtail materially the scale of its operations; if such an
intention or need exists, the interim condensed consolidated financial statements may have to be prepared on a
different basis and, if so, the basis used will be disclosed.


Asset acquisition

When an asset acquisition does not constitute a business combination, the assets and liabilities are assigned a
carrying amount based on their fair values in an asset purchase transaction and no deferred tax will arise in
relation to the acquired assets and assumed liabilities, as the initial recognition exemption for deferred tax under
AASB 112 Income Taxes applies. No goodwill will arise on the acquisition.


Exploration and evaluation costs

Exploration and evaluation costs in relation to each separate area of interest are recognised as an exploration and
evaluation asset in the year in which they are incurred where the following conditions are satisfied:
(i)
the rights to tenure of the area of interest are current; and
(ii)
at least one of the following conditions is also met:

the exploration and evaluation costs are expected to be recouped through successful development
and exploration of the area of interest, or alternatively, by its sale: or
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)


exploration and evaluation activities in the area of interest have not, at the reporting date, reached a
stage which permits a reasonable assessment of the existence or otherwise of economically
recoverable reserves, and active and significant operations in, or in relation to, the area of interest are
continuing.

Exploration and evaluation assets are initially measured at cost and include acquisition of rights to explore,
studies, exploration drilling, trenching and sampling and associated activities. General and administrative costs are
only included in the measurement of exploration and evaluation costs where they relate directly to operational
activities in a particular area of interest.
When a decision to proceed to development is made the exploration and evaluation costs capitalised to that area
are transferred to mine development within property, plant and equipment. All costs subsequently incurred to
develop a mine prior to the start of mining operations within the area of interest are capitalised.
(e) Foreign currency translation
(i) Functional and presentation currency
These consolidated financial statements are presented in Australian dollars. The functional and presentation
currency of the Company is Australian dollars. The functional currency of the subsidiaries are Euro (EUR) and
Ukraine Hryvnia (UAH).
(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss, except when they are deferred in equity as
qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investments in a foreign operation.
Foreign exchange gains and losses that relate to borrowings are presented in the Consolidated Statement of
Comprehensive Income, within finance costs. All other foreign exchange gains and losses are presented in the
Consolidated Statement of Comprehensive Income on a net basis within other income or other expenses.
(iii) Group companies
The results and financial position of foreign operations (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the
presentation currency as follows:
 Assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that
balance sheet,
 Income and expenses for each income statement and statements of comprehensive income are translated
at average exchange rates (unless this is not a reasonable approximation of the cumulative effect of the
rates prevailing on the transaction dates, in which case income and expenses are translated at the dates of
the transactions), and
 All resulting exchange differences are recognised in other comprehensive income.
On consolidation, exchange differences arising from the translation of any net investment in foreign entities,
and of borrowings and other financial instruments designated as hedges of such investments, are recognised in
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)
other comprehensive income. When a foreign operation is sold or any borrowings forming part of the net
investment are repaid, the associated exchange differences are reclassified to profit or loss, as part of the gain
or loss on sale.
(f) Accounting Standards issued but not yet effective
The AASB has issued new standards, amendments and interpretations to existing standards which have been
published but are not yet effective, and have not yet been adopted early by the Company. The new standards,
amendments and interpretations that may be relevant to the Company’s financial statements are provided below.

Standard/Interpretation
AASB 9 Financial Instruments
AASB 9 introduces new requirements for the
classification and measurement of financial assets
and liabilities. These requirements improve and
simplify the approach for classification and
measurement of financial assets
AASB 15 Revenue from Contracts with Customers
AASB 15
- establishes a new revenue recognition model
- changes the basis for deciding whether revenue is
to be recognised over time or at a point in time
- provides new and more detailed guidance on
specific topics
- expands and improves disclosures about revenue

Effective for annual
reporting periods
beginning on or after
1 January 2018

1 January 2017

It has been determined by the Group that there is no impact, material or otherwise, of the new and revised
standards and interpretations issued by the AASB that are relevant to its operations, therefore, no changes are
necessary to the Group accounting policy.

3.

OPERATING SEGMENTS

AASB 8 Operating Segments requires operating segments to be identified on the basis of internal reports about
components of the Company that are regularly reviewed by the chief operating decision maker in order to allocate
resources to the segment and to assess its performance.
The Group now operates as one business segment, being a whole sale television provider to B2B clients. Through
its established in-country relationships and management expertise, the Company intends to expand its asset
portfolio throughout Australia, Singapore, Hong Kong, Malaysia and Indonesia.
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015

4.

CONTRIBUTED EQUITY

Ordinary shares

31-Dec-15
$
No.
28,543,148 381,123,780

Movement in shares
Balance at 30 June 2015
31 August 2015
Shares issued
under Director Share plan
13 November 2015
2:1 Share
consolidation in the period
Share raising costs
Balance at 31 December 2015

5.

30-Jun-15
$
No.
28,545,811
761,938,681

$
28,545,811
5,000

No.
761,938,681
308,642

Issue price
0.0169

-

(381,123,543)

-

(7,663)
28,543,148

381,123,780

-

RESERVES
31-Dec-15
$

Option reserves
Equity-based payment reserve
Foreign currency translation reserve

Movement Reconciliation
Equity-based payment reserve
Balance at the beginning of the period
Performance rights (i)
Reversal of previous recognised performance rights
due to termination
Balance at the end of the period

Foreign currency translation reserve
Balance at the beginning of the period
Effect of translation of foreign currency operations to
group presentation currency
Balance at the end of the period

57,935
438,118
(405,845)
90,208

30-Jun-15
$
57,935
438,118
(717,311)
(221,258)

31-Dec-15
$
438,118
438,118

(717,311)
311,466
(405,845)

18 | P a g e

TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
RESERVES (CONTINUED)
(i)

PERFORMANCE RIGHTS:

(a) Fair value of performance rights granted during the period
The Company has a Performance Rights Plan (“PRP”) in place to allow the Directors and employees to be granted
performance rights (Performance Rights) to acquire Shares in the Company.
The reason for the adoption of a new PRP was due to taxation legislation changes made in Australia in late 2009.
This new taxation treatment has significantly reduced the effectiveness of Options as an incentive for the
Company’s Directors and employees. Accordingly, the new PRP is structured that the Board awards Performance
Rights which ultimately can vest into Shares, should circumstances permit.
A Performance Right does not have an exercise price and therefore allows a recipient, subject to satisfaction of
the relevant vesting conditions and performance hurdles (as applicable), to benefit by their Performance Rights
vesting into ordinary shares in the Company. The adoption of such an incentive mechanism which allows the grant
of Performance Rights is a current trend among the Company’s ASX listed industry peer group.
The objective of the PRP is to provide the Company with a remuneration mechanism, through the issue of
securities in the capital of the Company, to motivate and reward the performance of the Directors and employees
in achieving specified performance milestones within a specified performance period. The Board will ensure that
the performance milestones attached to the securities issued pursuant to the PRP are aligned with the successful
growth of the Company’s business activities.
The Directors and employees of the Company have been, and will continue to be, instrumental in the growth of
the Company. The Directors consider that the PRP is an appropriate method to:
(a) reward Directors and employees for their past performance;
(b) provide long term incentives for participation in the Company’s future growth;
(c) motivate Directors and generate loyalty from senior employees; and
(d) assist to retain the services of valuable Directors and employees.
The PRP is used as part of the remuneration planning for executive and non-executive Directors and employees.
The Corporate Governance Council Guidelines recommend that executive remuneration packages involve a
balance between fixed and incentive pay reflecting short and long-term performance objectives appropriate to
the Company’ circumstances and goals. The Performance Rights are used as part of the remuneration planning for
non-executive Directors. Although this is not in accordance with the recommendations contained in the Corporate
Governance Council Guidelines, the Company considers that it is appropriate for non-executive Directors to be
granted Performance Rights.
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
RESERVES (CONTINUED)
Performance Rights – Managing Director and Non-Executive Chairman
During the prior Period the Company issued performance rights to the following Key Management Personnel:


On 28 December 2014, the Company issued 3,000,000 performance rights to each of the Managing
Director, Mr Doug Jendry, and Non-Executive Chairman, Peter Wall.

The Performance rights were issued as incentive to motivate and reward performance in achieving specified
performance milestones within a specified performance period.
In order for the Performance Rights to vest as Shares one of the following Performance Milestones must be achieved
within three years from the date the Board agreed to issue the Performance rights:
1. the Company executes a farm out agreement in relation to the Limnytska Licence;
2. the Company’s 10 trading day volume weighted average share price as traded on ASX equals or
exceeds six (6) cents; or
3. the Company enters into and completes a successful financing (debt, equity or hybrid) arrangement
of more than $10 million;
(together, Vesting Conditions).
In addition, for each class of the Performance Rights, the Director must remain employed by the Company for a
minimum of 12 months from the commencement date, otherwise they will immediately lapse.
The model inputs are shown in the tables below:
Managing Director
Vesting Conditions:
Date of Grant
Date of Expiry
Years to Expiry
Number of Rights Granted
Total Fair Value of Rights

28/12/2014
28/12/2017
3
3,000,000
46,800

Non-Executive Chairman
Vesting Conditions:
Date of Grant
Date of Expiry
Years to Expiry
Number of Rights Granted
Total Fair Value of Rights

28/12/2014
28/12/2017
3
3,000,000
46,800

Due to these vesting conditions being dependent on certain production milestones being achieved, the Company
has estimated the probability of the milestones being met. No further expense was recognised during the Period.
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015

6. RELATED PARTY DISCLOSURES
(a)

Equity interest of Galicia
Country of
Incorporation

Class of
shares

Equity Interest
31-Dec-15

Equity Interest
30-Jun-15

Australia
Cyprus
Ukraine
Poland
Poland

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

%
100
100
100
100
100

%
100
100
100
100
100

Name
Cossack Investments Pty Ltd
Zinest Holdings Limited1
Geo Poshuk Ltd
Eastford Investments Sp zo.o
Eurogas Polska Sp zo.o
1The

Company has reached an agreement to sell Zinest. Completion of the sale of Zinest, which is now largely administrative is
expected to occur in the first quarter of 2016.

(b)

Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise state.

Steinepries Paganin Lawyers & Consultants:
A firm which former Director Peter Wall is a partner – Legal services

31-Dec-15
$

31-Dec-14
$

358,615

17,718

-

332,733

1Mr Peter Wall resigned 8 February 2016

Subsoil
A firm which former Director Igor Soshinsky is a Director – Technical
expertise,
Management and corporate compliance services
2Mr

Igor Soshinsky resigned 5 February 2016

(c)

Loans to related parties

There were no loans to related parties during the Period.
7.

COMMITMENTS

Other than as disclosed within Note 10: Events after balance sheet date, there are no other commitments, other
than those that existed as at 30 June 2015 that the Group has entered into during the period under review.

8.

CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There are no new contingencies, other than those that existed as at 30 June 2015 that the Group has entered into
during the Period under review.
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TV2U INTERNATIONAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMTENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2015

9.

DIVIDENDS

No dividend has been paid during the Period and no dividend is recommended for the Period.

10. EVENTS AFTER BALANCE SHEET DATE
Subsequent to the period end, on 5 February 2016, the public offer in relation to the acquisition of TV2UWW closed
with the Company raising the minimum subscription of $4 million ($3,784,440 net of share issue costs). The Acquisition
was formally completed and as approved at the general meeting of shareholders on 9 November 2015, Galicia Energy
Corporation Limited changed its name to TV2U International Limited. Further, the ASX code was changed from “GAL”
to “TV2”.
Details of equity instruments issues as a result of the transaction were announced on the ASX on 3 February 2016. An
outline of securities issued is below:
Fully Paid Ordinary Shares
- 201,300,000 public offer shares
- 357,142,857 shares issued as consideration to the Vendor of TV2UWW
- 102,078,644 shares issued in part settlement of convertible notes issued by TV2UWW
Performance shares
- 89,285,715
- 107,142,857
- 142,857,143
- 178,571,428
Unlisted Options
- 31,687,500

Class A shares granted to Key Management Personnel of TV2UWW
Class B shares granted to Key Management Personnel of TV2UWW
Class C shares granted to Key Management Personnel of TV2UWW
Class D shares granted to Key Management Personnel of TV2UWW

Unlisted options with an exercise price of $0.03 each expiring 31 December 2018. Provided
to convertible note holders as part settlement of convertible notes issued by TV2UWW

On 5 February 2016, Managing Director Nick Fitzgerald was appointed to the board of Directors.
On 8 February 2016, Non-Executive Chairman Peter Wall resigned and was replaced by Mr Tony Chong.
In February 2016, TV2U, through its 100% owned subsidiary TV2U Singapore Pte Ltd signed agreements with two
market leaders for the commercial launch of a karaoke app using TV2U’s unique streaming platform.
TV2U Singapore Pte Ltd entered into a Joint Venture (JV) partnership with UK-based Sunfly, one of the world’s leading
karaoke song providers, to bring a multilingual karaoke jukebox service to the global market place.
The JV entity will be registered in Singapore and named Karaoke2U, and the jukebox app will be called SunFly2U.
Sunfly2U is more than a karaoke app. It will include unique add-ons for social media, global sharing and acquisition of
content. It is anticipated that Sunfly2U will be first launched in April 2016 in Thailand, where TV2U has signed an
exclusive distribution agreement with one of the country’s largest OTT content providers, Radical Enlighten.
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GALICIA ENERGY CORPORATION LIMITED
DIRECTORS DECLARATION
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
DIRECTORS DECLARATION
The Directors’ declare that:
(a) The consolidated financial statements and notes of the Group set out on pages 10 to 22 are in accordance
with the Corporations Act 2001, including:
(i) giving a true and fair view of the financial position as at 31 December 2015 and the performance for the
half year ended on that date, and
(ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001, and other mandatory professional requirements and
(b) In the Directors’ opinion, there are reasonable grounds to believe that the Group will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Directors.
On behalf of the Board of Directors.

Nick Fitzgerald
Managing Director
29 February 2016
<digitally signed>
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
TV2U INTERNATIONAL LIMITED (FORMERLY KNOWN AS GALICIA ENERGY CORPORATION
LIMITED)
AND ITS CONTROLLED ENTITIES
We have reviewed the accompanying half-year financial report of TV2U International Limited
(formerly known as Galicia Energy Corporation Limited) (the ‘company’) and its controlled entities,
which comprises the condensed consolidated statement of financial position as at 31 December
2015, the condensed consolidated statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of cash flows for the halfyear ended on that date, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors' declaration of the consolidated entity comprising the
company and the entities it controlled at the period's end or from time to time during the half year.
Directors' Responsibility for the Half-Year Financial Report
The directors of the Company are responsible for the preparation of the half-year financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to
enable the preparation of the half-year financial report that is free from material misstatement,
whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the consolidated entity’s financial position as at 31
December 2015 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.
As the auditor of TV2U International Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
Independence
In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
TV2U INTERNATIONAL LIMITED (FORMERLY KNOWN AS GALICIA ENERGY CORPORATION LIMITED)
AND ITS CONTROLLED ENTITIES
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of TV2U International Limited and its controlled entities is
not in accordance with the Corporations Act 2001 including:
(a) giving a true and fair view of the consolidated entity's financial position as at 31 December 2015 and of
its performance for the half-year ended on that date; and
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.
Emphasis of Matter
Without qualifying our conclusion, we draw attention to Note 2 in the half-year financial report,
which indicates that the consolidated entity incurred a net loss attributable to owners of $943,041
for the half-year ended 31 December 2015. These conditions along with other matters set forth in
Note 2 give rise to a material uncertainty which may cast a significant doubt about the ability of the
consolidated entity to continue as a going concern and therefore, the consolidated entity may be
unable to realise its assets and discharge its liabilities in the normal course of business.

PITCHER PARTNERS CORPORATE & AUDIT (WA) PTY LTD

PAUL MULLIGAN
Executive Director
Perth, WA
29 February 2016
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